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THE WICKES BOILER CO. 51S N. Washington Ave., Saginaw, Michigan 
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FOREIGN SUBSIDIARY 


COMPANIA MINERA DE SAN JOSE S# A* (Wholly-owned Subsidiary) Moreno, Sonora, Mexico 
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The Wickes Corporation derives its income from many facets of the nation's 
economy — mining, manufacturing, handling and distribution. Within these 
broad fields of endeavor, the Corporation's interests are also extremely 
varied. The Wickes Corporation, through its divisions and subsidiaries, 
manufactures and sells such products as engine and crankshaft lathes, 
steam generators, motor and generator brushes and contacts, sintered metal 
bearings and machine parts, and a wide variety of carbon^raphite prod- 
ucts for use in virtually every type of industry, on the farm or in the home, 
in schools, hospitals and other institutions. Wickes handles and distributes 
many agricultural commodities, and it markets grain, seed, fertilizer, coal, 
lumber and building supplies. 

This diversification of activities is the bulwark of Wickes' corporate strength. 
It has enabled the Corporation to grow and prosper, and it will help provide 


stability and balance in the future. 
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PRESIDENT’S REPORT 

SALES 

1953 

$33,263,782 

1952 

$31,386,222 

The continuation of the established policy of increasing the diversification of 
products and services has resulted in the highest sales in the history of the 
Corporation. The increase over the previous year amounted to $1,877,000 or 6%. 

EXPENSES 

1953 

$31,865,921 

1952 

$30,177,950 

During the year the difficult task of keeping expenses in line with sales was 
accomplished. They also increased 6% or $1,687,000 over the previous year. Taxes 
were the only expenses which moved out of line. They increased from $1,745,899 
to $2,011,794 or 15%. 

EARNINGS 

1953 

$1,397,861 

1952 

$1,208,272 

The per share earnings for the current year were $1.57 as compared to $1.36 
in the previous year. The increase amounted to $189,000 or 16%. For the second 
year in a row the tax collector has taken 59% of the corporate earnings or $2.27 
a share; last year it amounted to $1.97 a share. 

PLANT 

ADDITIONS 

1953 

$296,081 

1952 

$900,144 

Additional investments in plant were curtailed wherever possible in order to 
conserve funds for the greatly expanded sales volume of the last two years. The 
additions were $SK),000 less than depreciation. This practice cannot be continued 
very long if the Corporation is to prosper. The annual cost of replacing worn out 

DEPRECIATION 

1953 

$386,504 

1952 

$338,431 

equipment is considerably in excess of the depreciation presently allowed by the 
Government. Further, the expanding volume of sales also requires additional 
expenditures. With the present high level of earnings, together with the lighten¬ 
ing of the tax burden as promised, this problem should be solved in a satisfactory 

manner. 

DEBT 

1953 

$2,700,000 

1952 

$3,000,000 

The first payment of $300,000 was made on the long term loan in June. The 
loan agreement provides among other things that dividends may be paid only from 
earnings after July 1, 1951, less $300,000 a year beginning July 1, 1953; further, 
the current ratio must be at least 2 to 1 and working capital $4,000,000 or better. 

At June 30, 1953 the amount available for the payment of dividends was $1,486,070, 
the current ratio 3-2/3 to 1 and working capital $7,733,513. 
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The regular annual dividend of $ .60 a share paid during the year brought the 
uninterrupted dividend record to 59 years. The number of companies with such a 


DIVIDENDS 
59TH YEAR 
$532,844 


record are very much in the minority. 


During the coming year, which will mark 100 years of continuous business 
operations, the policies of the Corporation will continue as in the past, namely: 
to produce uniformly high quality products, to aggressively merchandise manu> 
factored products as well as those bought for resale, to expand the diversification 
of products and services and to keep pace with the new developments in industry, 
agriculture and merchandising. 


100 YEARS 
IN 1954 


We would like to thank our many thousands of customers and suppliers, our 
1471 employees and our 1022 stockholders for their support and goodwill which 
made the S>9th year of the Corporation a successful one. Your continued coopera¬ 
tion will maintain corporate strength regardless of future economic trends. 


Respectfully submitted, 


H. R. WiCKES, 
President 


September 24, 1953 


THE WICKES CORPORATION 
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THE WICKES CORPORATION and its wholly-owned subsidiary companies 


ASSETS 


June 30, m3 June 30,1932 

Current assets: 

Demand deposits in banks and cash on hand. $ 1,290,137 $ 1,378,151 

Notes, accounts and claims receivable, less allowances for 


doubtful accounts of $14,300 in 1953 and $31,318 in 1952 3,839,587 3,275,955 

Inventories (Note A) . 5,168,725 4,753,332 

Prepaid expenses. 296,184 225,744 

Total current assets. $10,594,633 $ 9,633,182 


Notes receivable and investments: 

Notes receivable, not current. $ 50,850 $ 97,788 

Investments, at cost (quoted market June 30,1952, $205,836) 148,650 

Total notes receivable and investments. $ 50,850 $ 246,438 


Property, plant and equipment, at cost: 

Land, less $14,221 amortization. $ 247,697 $ 249,331 

Buildings, equipment and mine development, less accumu¬ 
lated allowances for depreciation and amortization, 

$3,499,440 in 1953 and $3,162,671 in 1952. 4,029,740 4,255,012 

Total property, plant and equipment, net. $ 4,277,437 $ 4,504,343 

$14,922,920 $14,383,963 


T he accompanying notes are an integral part of the above consolidated balance sheets. 
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CONSOLIDATED BALANCE SHEETS, JUNE 30, 

1953 AND 1952 

June 30,1953 June 30.1952 

LIABILITIES 

Current liabilities: 




Accounts payable. 

. $ 1,040,134 

$ 818,457 


Federal income taxes less, in 1953, United States tax 




anticipation bills, at cost of $496,466. 

1,201,981 

1,363,877 


Accrued expenses. 

358,987 

357,048 


Advances from customers. 

260,018 

347,798 


Total current liabilities.. 

$ 2,861,120 

$ 2,887,180 


Long term debt: 

Note payable, 4V4 pet., $300,000 due July 1, 1954 and 




annually thereafter (Note B) . 

$ 2,700,000 

$ 3,000,000 


Common stock, $5 par value: 



STOCKHOLDERS' EQUITY 

Authorized 2,0(X),(X)0 shares, outstanding 888,074 shares, 
in treasury 18,8(X) shares, issued 906,874 shares. 

.. $ 4,534,370 

$ 4,534,370 


Other contributed capital (no change during the years).... 

1,399,069 

1,399,069 


Paid-in capital. 

.. $ 5,933,439 

$ 5,933,439 


Retained earnings, as annexed (Note B) . 

3,465,961 

2,600,944 


Treasury stock, 18,8(X) shares, at cost. 

$ 9,399,400 
37,600 

$ 8,534,383 

37,600 


Total stockholders’ equity. 

.. $ 9,361,800 

$ 8,496,783 



$14,922,920 

$14,383,963 
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CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS 
for the years ended Jene 30, 1953 and 1952 


Year Ended Year Ended 

June 30, 1953 June 30, 1952 



Amount 

Net sales. 

Cost of goods sold. 

$33,263,782 

27,600,183 

Gross profit. 

Selling, administrative and 

general expenses. 

$ 5,663,599 

2,581,620 

Profit from operations. 

Other income (Note D) . 

$ 3,081,979 
103,644 

Other deductions . 

$ 3,185,623 
150,762 

Income before allowances for 
federal taxes on income.. 

$ 3,034,861 

Allowances for federal taxes 
on income: 

Income tax. 

Excess profits tax. 

$ 1,496,000 
141,000 


$ 1,637,000 

Net income for the years ... 

$ 1,397,861 

Retained earnings at beginning 
of years . 

2,600,944 

Cash dividends on 888,074 shares, 

60 cents per share. 

$ 3,998,805 

532,844 

Retained earnings at end of 
years (NoteB) . 

$ 3,465,961 


Percentage 

Amount 

Percentage 

100.00 

$31,386,222 

100.00 

82.97 

26,421,089 

84.18 

17.03 

$ 4,965,133 

15.82 

7.76 

2,404,695 

7.66 

9.n 

$ 2,560,438 

8.16 

.31 

120,182 

.38 

9.58 

$ 2,680,620 

8.54 

.46 

132,348 

.42 

9.12 

$ 

8.12 

4.50 

$ 1,282,000 

4.08 

.42 

58,000 

.19 

4.92 

$ 1,340,000 

4.27 

4.20 

$ 1,208,272 

3.85 


1,925,516 

$ 3,133,788 



532,844 



$ 2,600,944 



The accompanying notes are an integral part of the above consolidated statements of income and retained earnings. 
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CONSOLIDATED STATEMENT OF CHANGES IN WORKING CAPITAL 
for the year ended Jwne 30/ 1953 


Working capital, July 1, 1952 . 

Additions: 

From operations: 

Net income for the year. 

Deductions in arriving at net income which 
do not affect working capital: 
Depreciation and amortization, including 


$101,042 applicable to prior years.$487,546 

Donations of securities and fixed assets ... 60,668 

Demolition and abandonment 

of fixed assets. 10,777 


From other sources: 

Proceeds from sales of securities and fixed 
assets, less profit of $11,183 included in 

net income, above. $112,646 

Notes receivable maturing within one year 

reclassified to current assets. 46,938 


Disposition: 

Installment on long term loan. $300,000 

Property, plant and equipment: 

Additional land acquired. 2,970 

Additions to buildings, machinery, 

equipment and mine development. 293,111 

Dividends paid. 532,844 


$6,746,002 


$1,397,861 


558,991 

$1,956,852 


159,584 

$2,116,436 


1,128,925 


Working capital, June 30, 1953 


987,511 

$7,733,513 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Note A: Inventories, at the lower of cost or market: 

Manufactured goods, finished and in process. 

Less, Progress billings on contraa 

work in process. 

Merchandise purchased for resale. 

Raw materials and supplies. 

Inventories of beans, wheat and other grains, at market 

Totals. 


June 30 


m3 

1952 

$ 4,816,489 

$ 4,675,439 

2,508,833 

2,883,077 

$ 2,307,656 

$ 1,792,362 

877,489 

661,040 

1,711,108 

1,792,191 

$ 4,896,253 

$ 4,245,593 

212A12 

507,739 

$ 5,168,725 

$ 4,753,332 


Inventories at the lower of cost or market are priced substantially on a hrst-in, 
first-out basis; beans, wheat and other grains are priced at market, in accordance 
with trade practice. 

Note B: The loan agreement for the 4V4 pet. note payable provides for annual payments of 
not less than $300,000 and permits additional payments under certain circum¬ 
stances, without a premium. The agreement also contains certain limitations relat¬ 
ing to payment of dividends, retirement of capital stock and incurring of long term 
indebtedness, all of which have been complied with by the company. Under the 
terms of the agreement, $1,486,070 of consolidated earnings retained in the business 
at June 30, 1953 is available for the payment of dividends. 

Note C: Profits from sales under contracts and subcontracts relating to defense work for the 
United States Government are subject to the provisions of the Renegotiation Act of 
1951. Renegotiation proceedings for the years ended June 30, 1951 and June 30, 1952 
have not been completed and proceedings for the year ended June 30, 1953 have 
not commenced. The management believes that the refund, if any, for such years 
will not have a material effea on the financial statements. 

Note D: Other income includes a net adjustment of $29,546 representing the following: 


Claim for refund of federal income taxes for 1944 and 1945 based upon 

additional amortization of emergency facilities. $143,SH)2 

Amortization of emergency facilities relating to above years, excluding 

fx>rtion written off since 1944 as depreciation. 101,042 

$ 42,860 

Allowance for additional federal income taxes on depreciation 

deduaions relating to above facilities. 13,314 

Net adjustment. $ 29,546 
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Note E: Allowances for depreciation and amortization have been deduaed in the annexed 
consolidated statements of income in the amounts of $386,504 for the year ended 
June 30, 1953 and $338,431 for the year ended June 30, 1952. The amount for the 
year ended June 30, 1953 does not include the charge of $101,042 for amortization 
described in Note D. 


AUDITOR’S REPORT 


To the Board of Directors of 
The Wickes Corporation: 

We have examined the consolidated balance sheet of The Wickes Corporation and its wholly- 
owned subsidiary companies as at June 30, 1953, and the consolidated statement of income 
and retained earnings for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the ac¬ 
counting records and such other auditing procedures as we considered necessary in the 
circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated statement of 
income and retained earnings present fairly the financial position of The Wickes Corporation 
and its wholly-owned subsidiary companies at June 30, 1953, and the results of operations for 
the year then ended, in conformity with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


Lybrand, Ross Bros. & Montgomery 

Detroit, Michigan 
September 11, 1953 


11 









































Year 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1944 

1943 

1942 

1941 

1940 
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RECONSTRUCTED STATEMENTS OF INCOME 


net _ EXPENSES 


SALES 

Payrolls 

Materials 

Taxes 

Other 

$33,263,782 

$7,633,026 

$20,570,886 

$2,011,794 

$1,650,215 

31,386,222 

7,302,975 

19,537,278 

1,745,899 

1,591,798 

20,785,189 

5,585,633 

11,018,595 

1,856,699 

1,165,282 

17,628,273 

5,292,391 

9,207,001 

1,003,871 

925,314 

18,030,276 

4,965,936 

10,140,909 

965,473 

840,553 

18,776,140 

4,498,106 

10,473,143 

1,229,207 

960,003 

14,738,348 

3,885,495 

7,725,451 

968,189 

896,965 

14,488,752 

3,725,671 

8,106,202 

954,333 

1,036,365 

16,321,532 

3,778,146 

8,589,565 

1,106,386 

2,449,397 

13,378,480 

3,432,813 

6,977,704 

1,165,015 

1,371,833 

11,693,338 

2,909,644 

5,301,187 

1,283,721 

1,652,289 

9,251,132 

2,400,624 

4,123,758 

1,126,400 

936,432 

7,324,036 

1,905,660 

3,618,612 

728,648 

472,350 

5,610,916 

1,359,172 

3,165,791 

288,020 

481,152 
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for the ffowrleen years ended Jwne 30, 

NET INCOME 

1953 

DIVIDENDS 

-■ 


Totol 

Amount 

Per Shore 

Amount 

Per Shore 

Yeor 


$31,865,921 

$1,397,861 

$1.57 

$532,844 

$ .60 

1953 


30,177,950 

1,208,272 

1.36 

532,844 

.60 

1952 


19,626,209 

1,158,980 

1.31 

532,844 

.60 

1951 


16,428,577 

1,199,696 

1.35 

561,022 

.63 

1950 


16,912,871 

1,117,405 

1.26 

697,912 

.79 

1949 


17,160,459 

1,615,681 

1.82 

699,245 

.79 

1948 


13,476,100 

1,262,248 

1.42 

350,416 

.40 

1947 


13,822,571 

666,181 

.75 

255,170 

.29 

1946 


15,923,494 

398,038 

.45 

196,636 

.22 

1945 


12,947,365 

431,115 

.49 

282,415 

.32 

1944 


11,146,841 

546,497 

.62 

379,103 

.43 

1943 


8,587,214 

663,918 

.75 

440,766 

.50 

1942 


6,725,270 

598,766 

.67 

392,611 

.44 

1941 


5,294,135 

316,781 

.36 

208,558 

.24 

1940 
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WICKES BROTHERS DIVISION 


Automatic crankshaft lathes, engine lathes and heavy 
duty machine tools for the metal working industry 
are the mainstay of production at Wickes Brothers 
Division. Wickes crankshaft lathes are emploved in 
many industries to perform the roughing and finish¬ 
ing operations on Diesel and gasoline engine crank¬ 
shafts for cars, trucks, tractors, locomotives, ships, 
tanks and planes. Wickes engine lathes and special 
metal working equipment find hundreds of useful 
applications in industry where extremely accurate 
machining to close tolerances is required. For ex¬ 
ample, the Wickes-Smalley General Thread Miller 
is the only heavy duty thread mill capable of mill¬ 
ing gun tubes and breech blocks to Ordnance spec¬ 
ifications for the Army and Navy. 



THE WICKES BOILER CO. DIVISION 


This division of the Corporation builds many types 
of multiple drum water tube steam generators with 
capacities up to 250,000 lbs. steam per hour at pres¬ 
sures up to 1000 psi. (pounds of steam pressure per 
square inch), adaptable to any standard method of 
firing. In pressures up to 900 psi. with sustained 
steam production up to 40,000 lbs. per hour, these 
boilers can be fabricated and assembled in Wickes* 
shops for delivery at the job, ready for immediate 
installation. Larger units are custom-engineered to 
meet specific requirements and erected at the plant 
site by Wickes. Two units of this type were recently 
installed at the world renowned Massachusetts Insti¬ 
tute of Technology, where they are used to supply 
heat for several new buildings, including the Hay¬ 
den Library and the Sloan Metals Research Labora¬ 
tory. Wickes boilers, on the job in every State in the 
Union and in many other countries throughout the 
world, are supplying steam for refineries and natural 
gasoline plants, ships, steel mills, foundries, chemi¬ 
cal processing plants, atomic energy installations 
and many other industries. In hospitals, schools, 
municipal power plants, public buildings and insti¬ 
tutions, Wickes boilers also provide dependable heat 
and power. 
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THE UNITED STATES GRAPHITE COMPANY DIVISION 


In broad diversification lies the strength of this di¬ 
vision of The Wickes Corporation. Produas manu¬ 
factured by The United States Graphite Company are 
used in countless applications in a host of industries, 
such as mining, manufacturing, transportation, and 
chemical processing. The four basic products made 
by this division are GRAMIX sintered metal bear¬ 
ings and parts; GRAPHITAR, a versatile engineer¬ 
ing material of carbon-graphite composition for 
seals, bearings, rings and parts; USG motor and 
generator brushes for use in all types of rotating 
electrical equipment and various grades of processed 
MEXICAN graphite in pulverized, sized and bri¬ 
quetted form for a variety of industrial uses, prin¬ 
cipally by the iron and steel industry. 

High quality control in manufacturing, thorough 
engineering, and progressive research enables this 


division of the Corporation to meet the rigid stand¬ 
ards of precision required by modern industry. An 
outstanding example of such precision and accuracy 
is demonstrated in a highly specialized **ruling en¬ 
gine” (shown below) made by the Bausch & Lomb 
Co., world renowned manufacturer of scientific opti¬ 
cal instruments. In this machine, 10 Graphitar bear¬ 
ings provide dimensional stability within one-mil- 
lionth of an inch for micro-inch accuracy in cutting 
15,000-30,000 equidistant lines to the inch on 7" 
aluminized glass blanks to make diffraction gratings 
used by science and industry for spectroscopic- 
analysis. 

Whether for a ‘‘ruling engine” or for a drink 
dispenser. The United States Graphite Company 
Division is meeting the many and varied demands 
of industry for high quality, dependable products. 
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CHARLES WOLOHAN INCORPORATED DIVISION 


Throughout the mid'eastern section of Michigan, 
Charles Wolohan elevators, farm stores, and lumber 
yards play an important role in the communities 
and surrounding areas which they serve. This di¬ 
vision of The Wickes Corporation not only provides 
a market for grain and beans grown in this rich 
farm land but also offers such services as drying, 
cleaning, and storing of produce that are so impor¬ 
tant in the movement of these commodities to con¬ 
sumer markets. 

Not only can Michigan farmers market their 
products through the Charles Wolohan Division but 
they also can get necessary seeds, fertilizers, feeds 
and other materials important to farming. In addi¬ 
tion, this division also operates six modern yards in 
the area that handle lumber, building materials and 
allied products. 

Throughout the area which it serves, this division 
of The Wickes Corporation is an important link 



between the producer or manufacturer and the con¬ 
sumer, rendering the many services so vital to the 
welfare of each. 


aaew 


SAGINAW GRAIN CO. 

This wholly-owned subsidiary of the Corporation 
provides storage and marketing facilities for grains 
produced in the rich Northern, Central and "Thumb” 
sections of Michigan. With a total storage capacity 
of 1,070,000 bushels in 24 huge silos, the Saginaw 
Grain Co. is becoming an increasingly important 
factor in the marketing of wheat, corn, oats and 
barley grown in the State of Michigan. Excellent 
transportation facilities for the movement of grain 
into and out of Saginaw make it possible to reship 
grains to the many different markets of the world. 
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